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Director of Logistics
Proposed Change in Btetutory Authority for Procurement by Negotiation

1. In the recent report of the Imspector Jenerel there was
included the following RECOMMERNDATION {(Page 14, Para. III C.l.e
of the Report): '"Inasmuch as Congress did not specifically
extend to the Agensy the suthority to negotiate regearch and
development and standardization contracts, CIA may be open to
criticiem (’oy Congress in response to a complaint by a disgruntled
potential supplier) for justifying such contrscts under other
provisions of the ACT. Therefore, it is recommended that the
Geperal Counsel determine whether the Agency should cbtain the
authorities of the Armed Services Procurement Act to negotiate
botk standsrdigation and reseerch and development contracts,
bearing in mind that the latter authority must pot be encumbered
with the proviso of the Armed Services Frocurement Act vhich
requires & semi-annmusl report to Congress of each negotiated
research and development contract.”

2, This Office concurs in this Recommendation; specifically
thet the euthorities comtained in Bection 2 {¢) (11) and (13) of
the Armed. Services Procurement Act (Public Law 413, 80th Congress)
be mads sppliceble to this Agency.

3. As m corollary matter, although not conteiped in the
Inspector General's report, it is aleo reconmended that con-
pideration be given to simmltanecusly initiating necessary
legislative sction to meke available to this Agency the
authorities contained in Sectiom 2 (c) (7) (9) (14) (16) of
the Armed Services Procurement Act. It is believed that the
Bubject matter of these authorities is gelf-explanatory as to
the Agency's need for the same,

4, For the required purpose of taking sppropriate action
on the RECOMMENDATIONS of the Imspector Gemeral, plesee advise
this Office of your decisions and actions in the sbove matiers.
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